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RePLy To OeFendrnT^ flR&uf'iT- PoiN ! X 

H'TttE DzFEriDftH TT co/sT^n u £5 To 16-noRE <=>R denies 
TT/e fk,sT a ncz of= (znnn&G-s of fraoo sTa-Ted in 
The Summons v-Co mpifnnT , rrT/cLe H~T 3 W/ 

PLainTiFF AH Ain EMPHASIZES The FhcTTHaT 
ti& jS AS A Pfts 3H } ANS> D/REcTTs RTTEhT/on 

To ex m bTT A-j The Pfic se Fora ATTacHed To A/hnJ/FFs 

Wain SpEiFt 

^PTfiuTiFFj AS f, PRO SEj HAS STATED a CASE OF Ff \ao b 
IN The Com flfi,! PT+ //V TpE- AH SujeR To TJe PJoT/oN FOR 
Summary Jodhe T)enT, 


$l?/£ COPIPLAlpT //Y hffT.rCLE JT-X Speczi F/CAi.i.y STrTes A 
ctiftACy-E y TttF Of FENbAfpT VioTaTeC> fftoviS; o /vS OF 
The SecuRiT/es t change. Ac.T of /?3 y [r^k/l aftcaThe acJ^) 
ST 6-iuid/g- fje FaLs/z in for PJHTjon in o/u>&* To 
Sflc sTocts To Me? Particulars are. g-\u&i y irt 
ArTicLe JTst t 

jlT / S STBs O’AD pop Viz PLBr\nT\FFjAPKc S£ ; To BE 
PfQuuR/zjo To /nFoRMj The Third Tar&esT BforeraoZ 
Ttou&e. ftAeir attorneys THATj as a MaTTer of 

LaihjT 7//S /s A c tiARFrE OF fraod ; orThaT 

.— & . _ _ \\ 

tnE s PEciF/c SEcT/e^f of-THS Act /s NuMBePeD 

JOB, _____ 


Pace m 









$ ARTICLE X-y OF TTiE COPjPlAlAT CHftft&-JZsJ "the 
_ DEFENDANT Has CD tA M iTT^-c Fftftuo B V-- 

^THe- J)EF£Nt?ANT VErnEp THESE G HAA&ES I ft Tj/S ANSajE-ft 
To 77/£ CoftfrlftiNT And made a/o moT/on For a mo/ Se 
PEFiNnTE STATE MENTi CuftDe.ft FEDpflftL ROLE. # l^ej 


$) ATTacHep To 77nS Sft leF AS A* ft/3/Ts <-p /)(*>£. icTT&RS 

To The. DEFend*nT <r The 7)/,y, STooR exc.Hftrs&fc. \orhc-H TftooE 
ThAT DE.FEIS DAj<T HAS Been A-u'ftftE- of- 

OF FALSE. //y Fof<h)AY> 0 N < 3 -/uew IN q AZjZT/? To SBCc. STocK, 
Toe-ETHEfK W/TH F£€r O l-AT/o N T Hft^G/N VloLftT/oo/ Sj 
Si MCE MAy of/? 7 /, 


u 


}rLr\inT>FA cites again BowM an V HaaT/g /33V F supp/sxs 
D.c.rtX 197 /J TAG COMPLAIN T SHOULD NOT 6 >E D/Sftns>zo Foft 


INSOFFFIB-Ncy VUREft ms PELFENDANTjAS FcAlftTlFFS BftONfER^ 

HAS all The FftTT% f 

J^Zty Pf AftL s7e< N V. SCOOP Eft <*■ Serna m (Ftf FZ<i IJ3L -urndguT} 
TRB- federal secoa iTies l/hus c./ift-ft^e broker.* wiT>/ 


HNO<jUL£D6-E OF MaRG-IN ft£ Q OiRE M£nT$ f Dorf 7a oQey Tfi £ H, 


The DEFER DAhT MOST KftOujTR/fT MAftG/N PE Qui RE FiENV* 

CAN BE A PA AT CF FFAAL'O ^cTio/^ AS / /y THIS CASE, 

h 

A (IftlPl ARIS iNG FROM AU-EGEO ?JOLaTioN CF REGuLaTion'T \s _ 
NoT B Aft ft£0 BY ft STATE STATUTE of U MiTftTiOftS Fo R AcTto /y $ 
cfeaTeo BY STATUTE) since nte alleged v^olaT/ons ape Part 
Sofa S/H6LE wkone ~t>oift&scuNDttyG nyFAAuby 


Page#- 2 _ 












S' I HE- LpN<Fjtft Fp S IftTujE, 6F L-iMfTfi)Tl6H’$ FoR 

PcT/dnS Based uPoN Fraud APPLlCABuE^ frtc>n 

V /\G.uJ EKjCCE e>j-Co+-fiL TsD.N.Y.7/ClUi?o% J 

ALSO Item ftofUM P>LOKJ£mW £ E.KS-/i&MPH/LL BOR*-H FtELP 3(ak> F.SUf'P 134}? 

/ 

in other C)/ko<>i sT/rnces, claims of Ft air6-1 n ViofaTion* PJa y 

con sT/TLTb PfYRT OF $ /0(b) Cl .^1 <jHPe*t' / TFi£ ACl^j i j\ wH/ctS 
Ci^sE jTHE Sia y&AR CFftAub) Fifu iTaTiohs PEXicD filO &)] 
/)PP£ 4 K% To ft PPL y*,* 

The smT^Tes of LiMfUtTIotfs oiTfcjo &y DeFienoariT //y 

SFCTioN !$<l AnD 6 ’HcTo/V A.? oF- f *JJ}E ft<~JWouLJ> 

/VoT 8 E- APPLICABLE- I ti IftJS GPt*,& OF FftftuDy 


$7he drfemdanTs FitTiort Fof\ &oi*mpmy JuOc*z pienT 
l&NOftEC CriAR&P- of False STaJe. we/viTs T/Y OI?dea Tg 

CttARGrtE- OF FftftU 0 MaOIE. ) N 775^ 

^TioeT'U'I-V, 

)$ FPORTAL ft. uLIE OF CiuiL PftftCT)c€. S~<e STATES "CouftT /^MV 
hLLOuJ A /ySMEft sy OZtosfTitN + «TcJ v 7fof c 00 ^T FoftCTHF 
SouTheRN PisTftiCV op /ye«j yoftXjift j £>& pJands 

only f\%i[r)pu~ £ 7 > 7 ~£^nT of tpe- P=ft<T&To CcnTrou&irI 
Defendants STa-TemechT IN SoPpeppy of= P)ol/t>J7 F~oA. 

SO FIFIftt Hi TV CCrtF wtLrfh 
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&) PkAiNUFF h SThlEtyBriT Po>RSOAnJ~ To RouB 7& CooUO 
■ PloT Co N TRe u£ <*T DE-BE NDAN^i A-R&URjE NTs /?6-/»/>vS r 
TRftubj 8 ec aUSB DEPENDENT ftAOE no SvC-H ftRGrUPJP^T 

S^lFRBFGAGLjPL/H/jTiFF's STATEMENT /)PAIN STftTEF CpAN&B’b 
of FAnuto in Ut0F*T]0N of pro vis tc/\)£■ of'^th-b acT^ A$ STaTba 

I % 

IN 1J/B GCP/PLfr) PJiT P ^ijFO UiB FFpPhC/* BLE SJ/fTC\B op 

j - ... .1-1 Ml IaTioN i OF- 6/> ^BaR s. 


1 

i 

^T/te PCain IlFPj frs A Pro SB/ HAS PPopE-RL^ SJaTed a 

Case. \xjiTh cH arpba. of- ac. Ts of in uiaLa-T/h*) 

op 7~HB FNoVlS / d HZ oF >C THF /fey" JIM FriTTF TT-Jf CuoRlM*, wT 


hND TiAF HnSuje A ToMcT/op) For SUMftARi J(jt>(s£PI£ N\ 



$ TPeRB Fofip-s. ToDArF J. P. MAoNAhloN k DElC-IS/CM rtf 


IAI4S IN BRRoR f- G,j+ooU' &E rtE-VERSBP free^osE: 'TUB. 


PPPi/cntiLE STaTuTe of Fifl) iTaVonS <S C fl~FR 5j kjh)ichj 


Allooos Six y&ARs 73 .starT an frcT/on, 

&4 
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R £pL.y To PeFENDfiojT s M&upienT - PairfT 2£ 


SOM n ARY' Tud&emenI SHoulD jxoj. Be 6 ran\ od dftSFD 

on THE LPX.K OF PERSONAL TufilS DkT /OR OMER f / 0 <y R 

De. Fen PanTs ARe-owenT ofyTftiS PoinT ResTs oN T\vO 
PP/RT% /))THE Or/jROE clr>p\ THAT PljhnTiFF Dip a IoT 
PftopeftL/ oppose The FjoTio/y Pop su/WARy' Tuo^enpnX 
B) flPFl DRU iTs RASED OR ft fuj?(r£ B/RRe'S PeoiSicN &TftE 

FlNVlHU-S OF An PSaaC/FfT/etf OF SECURITIES DEALER'S, 

$TPeDZFENO fiTT 0,7*5 sec XL S PBCIRu H, L Tn j b'yPRO 7o SbivV. mjj 
In Th/S c -fts£ {THe Judge SPE^iF/cftuy sFa Ted Tit/FT no'BapeaT' 
vjere. Filed nno More SPec,F)c.»il/ TPtftT No STaTeNenV 
PURSUANT To Rule ^6- uJr s Fuled in opPosiTio rl To 
FloTion For summary/ Joos-epiehX 

$ Does hie deferOhrT now PEney or is-norz: tag. 

' ST/tricfi of PL.A) nT/FFS A nScujEft To MoT/on For 
Soft War y Todz-ewenT W/TH TAe- Peg^o, reo STaT*«£/vT 
Pursuant To Rules r f& RND S^PPo^Tn^ ekhi&'TS? 

^TLai TpE Recor o /s plr/nTffs /fyysio/EA To f)oT/on for 

So Pima*'/ Tot&G weNT, TT co /VTaiai 5 n sTATe pjenT 

«r v I 

Pursuant To PuuF. ?£■ anp £*A/£iTs /VHtc/Apo/TT* ooerT 
PizFEn DANTi fyjoTo pi, 
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Southern DiSTfttcT OFNEhoyoftK C OUft) /) N 0 PE /? THE- 9 


FHo SF QLfLRYi RE &U/RE $ OMiy FLftl HTFFS Sl&NTtfbftE. 9 


1 

d lrtERe. Fore , FJoTtoN Fop Sonf/raI lobesnshTT 1 

i 

Proper<~ y answered, 


• 

♦ > 

^ The Ph'hnTff Sobh/Ts That Propela S£/f u ; ce ^uas 

1-:- 1 

. 

MHPb jn THiS CASS Secau sb Dupo/iTj <S-Lore. FoR&An 
!!)!€,[****■ AR7 *R’V<Ef] !$ FH<T ThE Successor CoMA/wy 

To F.X. Dv PchTj 6-lore j-Co. l/t£Kz.p > FjEXi - FI PirF)? Ano | 

That dupcnt walsTom Tnc,[ here-ioflsToTJ is the 

> 

Success oft CcHJPanT To D&p, 



sl Further that DEF has acied ns both coccf? r 9 


1 

Co VPA-riy A NO OR A&SNT For BcFp H/.D&F FW/UsToH , 9 


A NO THAT Se«v/^ o/V H6ENJ IS SErvicb o/S JH£ 

FR\n opal, 




C 

vTHF D/ZFEN OPtryT ClTzs Ni^Las BFoc-K *mn.«T AL V DopariT 


<Harb For &AM i Thc ZT HL NoTD / £ AnO also EDlV/n 


$ACC\HN\I ,k 7 i)L V OaT IRC No~7/-l?±/ t JJ1&3E C/V SF<> 


HROE. No ftcz-eu/vncE. IN ThlS case Because, the 

SJ^aTs Cora Purchase Pi *> HoT HeeTT THE- conDiTo Ys 


THAT TUbAet ByfiPjG SbTs ForTH in Hi s co/vclosions 

on PB&E ftS OHTIMT ThahscriFT. 

r ffi 




PA£r£#C> 












i) /io\AJE.UEf^jToo&£ BY APE / ri FfiS CoucLus ioriS /p&^s) 
srecip/c^y states Tp/ptJhe Pt >rchasur is liable 
]/UHep/ h) The asset Aq &u/S)T/6ty coysTiTuTEp /rj RealiT/ 
A Merger oR Con sol\oaTiof ) op c) T/fp Purchaser 
js ft c^nJmoplioM of tab seller, 

/) BoiH OF THe ABooe coryDiT/oft S ARE TpoE frj Th/S 

C/)S£, 

$ThE%£FoKE ; 8y Jvo&E BYAHES Peasicri ? o.4r,l= IS 

A Liable PPATy /- n Success op ConPAtiY.To R 1,06F 

I - • - . _ _ _ ___ 

J$ FuhTtiepj in THEMhTfFR oF TftE PjfsTio RJ)L ASSociRjf/cu 
OF SEcuriTies PELpL&ft c. - Co ri plaint 4*ATL'4TJl 
TPe A$So apl/ON cleaPeY F^ouriD 7 haT P.(6F uun-s> A 
Successor co nEANy.ro Ri.p^P, Tn FacT ) theae 
WAS no SocH Qu/LSTior) BaiSEP.T&E ASSOCIATION 
MERELy STaTEJO TrjFT P/o REMEpl/H, PuAPoSE LciooLp> 

Sj^-R U£-£> By AOLbMKm- P.6rF, AESRcNSiAcE Fo A FlP6rF,A<Ty 
5iihce 7 TtP Pr'ip^ye.F RFsSo/yz/OiE Fop VIolaTio /ya. h/}t> BEE A 
P/Sc-hp/{&£/>, 

$THfRZ FcfiEj None, of Pe-Feudae/Ts Af\6oFjErfTS THAT 
/s n<>T a successor. cowp/i-N y fth/tt service: 

l/\J This C-AS>1£ IS JWPPtpEA) ARE. l/ALtp, 


Pack** 7_ 












if) PLalpCTjFFS Pt>siT,va apsofiedT &&j)-jnsT P]oTtP/i For 
Summary/ Tudg-e ME.nl vims sTa-Tfd jn th-e- SufiFPiE/iJ 
PORSOA 1ST To Rule. 9 & UiTfUE ANSWER To norjo NANO 
Are as Follows*, 

l 4 RID.&.Fj THE- />£HfiArTTj HrfS been FRopEpLy 3 eave£> 

Hj/IH ft summons and complaint irW-is a^Ticr^ becau $e 
■ A^Tt JS ThB AGENT a-nv/or the Successor CoFlPANy 
~T° /tX, D,<3t F AND hlpfCsToN Tnc, 

$Tn AbcTf APR/L oF /?7 Oj PlAinTiF-F SIGNED fy BRcREjqase 
AGREEMENT WiTH the FRANCIS T. Dope NT Co • X/i J uL'J cF 
. /J70J The Firm became FFDAF .4 T/v May of i?ll ; TVB 
.Firm changed its a/am& To £>,&f.Tnc , FjjiallV 
..THE rj RMF WRrS <LhA NG-EC To Do Re NX IDfrLS To N Tk«- , 

fylTfESE CHANGES CR ME LO'iTH-GoT AR)/ NF-uU ARoKERA&F 
hGREE WENT, 

ftLL PL/HA/TlFF$ STaTe p)£N) 5 FRofi Tij&sE companies 
^NRR)/ PLAINTIFF'S SAME ^ccounT NufiAER^The SAre 
6FFICE AiowbER Ann HAv/l The- SAME AccovNT 
^xcc. u Tiu£ ,TRese companies are socce ssoft 

..Companies, Cohk$ of exam pie gTATem/TB are. -TITached 
T o SJaTeposnT PtiASoATXts Rule 70- /h rf-corp. 














^ P.G,F, AcJev AS SOU-ESSOfi Cowpwy By EkPl/HH IN6r /9cTs 
OFFJ,P,&,F, IN THIS CASH To THE S£LcoR iTj£± +£Kctf#n< 2 rE 
Co MM iSSjoN I hj ThEiR LE.JTe.fi of H ; I?7SL , /)LSo /'n LeTTers 

klftiljELN 7a V)6KENXi£j£ftB£LL. J M/tfiTin'P&fie.t-riE. i\j I JTt ftEGrtoftb To 
7h/s Assomp HESPcfMSi£iL)Ty FdR 77/e 

VIOLET,OHS £C(V)M/77EP &t r=I.D (r.F Cop^s fiVncrtEfi To^cofip, 

2) VJaLsTon Inq,. Sent FLm nTiff latter i/Vb- fi^ff as 

ThtitR Hg-enT Fofi ZNSTxocJibNS tQuziTioMi, ih The. FoTuftEL, Car y 
HHTkcHE O lo STaTh /MHmT TA in ft&ooftb, 

V > A ' HecepieEfi 1771^ D&F, .0, CfisA Dohft ? 
STfi7e.fi OAAU.'/'To FLNirJjFF THAT He. HAD complete 
AolHopuy h AfsPon$i BiLijy / n. TTHs MfiTTtLf? oPTT/iS c/\S£., 

^7Hei?£ Fofiij 0 ,6-,/r /.$ a S(jccHsS<D/> C^/yjFa/VY To F.lb.&T 

AND TffiS ficTefi AS A Successor Co mpa nv ojA 
-H/vT Po/^ 0OTF) FLPArF. mj a *-sTo rs , 

2$ IJjZAELFofiE ) PAoH/lF S£^,C£ iu/\S MALE IN THIS 

Cfi-S EZ t 

tyTtfE PLA/hTiEF asks T 7/& coo/fT To noTE 77/- A7 

lN*r 77/H VE.LAis CAuSEi ifi £ y THE PE FA n Oft mT> 
THe Z)/=HHnJDAHT AM5 CLoSFO bf/S OFF/c&G IN 
/S/E<sjyoAK}TB^TELEht<>fi£Co. HAS No C/sT/AAS f7iO,Q,F.) 
WfiLSTort OK 0>./=, 









' 

Ttte-KG- Fore $ PlaihIiff QemntiJ m at cooat of 

I ... fiPPUHLS REVERSE ToO&F L.F. M/kMaH 6 NS A 7 E MORHhlPotl^ 

Decision of t Vo >J 9 79 j JtMD DiSFUSS Pf FbuPANTs 

NoTio^/ For SP^^y Tod&e /YietTT BEcao$£\ 

.,. ft) THere is a Triable issue of fa<st m tfhscase. 

THAT OF AcTTs o/= FRftub //> vioLhT/oN oF*THE AcJT/ 

B)TH/PT The hwa/laALe statute of UiwnTTions 

m TFt/S CASE- IS SEC- 7 /o/y XlBCl) <LPLsK. oF/ye^y^K 
STaTe wrlioH aLLoluz S»j> '/ears la STarT ah AcT/on, 

c) THhT IbE AEFEAjDRTfT LO>VS ffiePERL) S EftVSt> 
lAJlTtf A- SO fOF)C>NS ANP CoHJPlA'lHT, 

PL/fJ ilj) FF RFQ>\) F2>Ts Ccm-i^T To o F\PiBR A FRoF]F7~ 


... 

Toft) TRiaL For This ease, 

1 




DaTeC .' Ndu) y o R Ky R/Euu /o ft K 


... FIarlH Z-)I?7S~ 



3 os ruTTed By 

' 1 

PoSEtfT c to^/VtNS 


Pa box U7 3 

“ —p 

. (hP 

]ViE.»jYo*R IWIS, MEujyaA ^ 

VI ' .* 



J 

PAF£*Fll> 







Plaintiff s Second Amended Complaint which was framed in three 


f/u l iiiou t’o 
1 .’ Jt i .o * 'ii'ii 




• •<>( uri tii-H ml Cot u. ii.nimi 

ii.it ; ep.,rtut. 

• n ) • t t ♦ 

• mhiu ton 

' i-i* • 


vr- -.1 1071 

i.oi ’tcoi ni ■>().»«; ■ jl 

1.1. ui eat, O loro i or .11 f 
ay lottar ;'*y l r tl. Ia7l 


ro: * rf<ary to H v Xc<1 ^ .V ) tl lu71, vhere I inter, on 

‘ '• '■'* ■ ' /•: ef.'ent ; . Jultut 

‘ f, ‘ Oth Jt.V.) i rei.tit:.. ton r. :ar ;:dir..n d u 

-nt'.. l in .«««<» -i.it - •; Lta-J <-ti ie« to t ire ci. u» 

** ' ri ■ 1 ' ,: - iJ '".I j j o.i.-nt Jt i.l.a t<. i.laua 1 ,. u : .y 

m : ii 1 , , an 1 j i- <|0 tl,i, train..-.el ion." 

i have aov ivtc,v.j.u<l uill, the aid m. o other re;-iatered 
i 1 repeal •tivofe ll.it t! i.i iiilnrir.'itii.n that I n lent 
' " Vl? me tor ci tins .me- t.cr nth ti do 

i viaCn.I trs t.ru; • f.i I \ i.flvur.il titoin-n.iii . olli-r., tie 

ii in tv. iiiii*. uit,., 

1 u-n til t:.? ' ■; to I the pi t |.«r lnvri ti-Mtion rn.l (i) 
lot. c.o iU cat Co. to i.i.JLiiv tin* X i ulnar i j on 4) j ;<jv. (jf.h 
ut (. > lit.fill, to tl.o acin.ii.it at lint Nov. i.tli 1070 
*l to n mi jii ic< i., 

I lom.• mtvi. •• r«» Oi that action tr iccoroml.itiena you 
■ i.o i tl.o olive- under, i 1 you have any <,hunt loan jloioo 
i o it tact i.fi r.t the < the vc .a! to on. 

Votn truly , 



ONLY COPY AVAILABLE 










Securities and exchange Commission 

Washing ion. D C. 20549 

^ l la/ j 

~i 

Mi‘<. Robert C. Merekens 
c/o Union do banquer, Suisses 
JU02 Lausanno 

L Switzer land j 

«r 

Rc: F. 1. Dupont, Glare Forgan L Co, 

Ib'iv Mr. Morckens: 

Thank you for y r ’ur recant communication concerning your problem 
With the above-mentioned broker dealer. 

We arc sending your broker a copy of this letter, asking him to 
conduct rn appropriate investigation and to give us a report of 
hi r. finding, vilh jnpy cf t ha? report to you. We vi 11 Consider 
such report in light ot our duty to enfoice the teclerai securities 
1 av.’s. 

We are using this form letter in an effort to assist you promptly 
and not for lack of interest on our part in your problem. Accord¬ 
ingly, if your problem is not resolved satisfactorily within a 
reasonable time, please write to us again. 

Sincerely yours, 


(iladyr, K. Cre<*r, Chief 
Section of Complaint Processing 
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New York .stock Exchange. Inc. 

OEF'AR i MINI OF MLMlifH FIRM5 

4 New York Pi aza 
AT BROAD AND WATER STREETS 
New York. N. Y. 10004 


Dl\ 151 ON OF 

INQt'lltlt • ANl* CUMFl AIM S 

/'X 

X 


' • 7 

' -7 


' - . v. c, <3 ) 

I*,.' 1 , y . Mr. Robert C. Merckens 

c/o Union c'a ban'ines Suisses.. 

* 1002 Lausanne / ) / 

■ \ 


Dear Mr. Merckens: 


June 10, 1971 

o-c 7 

M I 


RL : dupont (More Forman Inc. 


Thank you for your further letter dated May 31, 
1971. Please be advised v;e have forwarded this letter to 
duPont Clare Forman Inc. to bn included in your file. As 
soon as we have received a reply from the firm, we will, 
of course, forward it to you for your comments. 


Very truly yours, 


A A •// C, I-.., 

• <x • 1,1 ^ •' j 

Robert M. Santora 
Complaints Investigator 


l 
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/■/-'•/ 


I > ^ / K 


F. I. duPONT, GLORE FORGAN & CO. 

MLMH! K . t'KiNCIMl :,CCU«ir> AN!) COMMOOIIy [XCMANCitS 


ONL WAU r.TKxcr, j.rw yo*k ny 10r -,, 
TE LLf'HONf (212)344 2000 ' 


May 28, 1971 




Mr. Robert C. Morckens 
c/o Union cle* Banques Suisses 
.10 02 Lausanne; 
bwit 20 rland 


Re; 809-5693 


Dear Mr. Merckens, 


..o acknowledge receipt of your recent letter 
concerning the problem in your account. 

, . T ^e appropriate action that is deemed necessary 
will be taken in compliance with your request and you 
will be notified upon resolution of the matter. 


Thank you for writing to us. 


VO TV fTllltr ymjvc; f 

/ r / X 

z -r c' * 

/ Herbert Goudrv 
Customer Service 


HG/em 

cc: Bruce Stone, Mgr. 

009 Office 

Robert M. Santora, NYSB 
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